PA Act 32

As of 01/01/2012, the way local Earned Income Taxes are collected and remitted will officially change. Some counties have started the process this year. As an employer, you will need to withhold the correct EIT rate by comparing the work location rate against the employee’s residency rate. PSD (Political Subdivision) codes will be used to determine the correct employee resident rate. Each employee will be required to fill out a Certificate of Residency form to help you find out the employees’ PSD code. Employers will be required to retain that certificate for audit purposes as they do the W4 form. 

These changes will not affect the collection of the Local Services Tax (LST).
AccuPay is working diligently with our software developers to provide a smooth transition to the new EIT collection process.
